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Approved F

Re the attached correspondence on "Agree-
ment between Sec/Defense and DCI on
Responsibility for Equipment on Loan,"
current status is as follows. Larry Housto
insists on accepting the agreement as
written and putting in any gualifications
in a letter of transmittal to Sec/Defense
from DCI. I have non-concurred in this
matter for reasons known to both of you.
Lawyers are primarily paid to ensure the
adequacy of signed agreements and we have
learned our lessons in this matter via the
NRO route., Clarke has acquainted

Gen., Carter with a stand-off between
Houston and ourselves and the matter is (ov
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now with Gen. Carter. _has been
advised of our feelings and will keep
us posted.
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